
Norphlet Chemical Inc.
Ownership Analysis

Owners Shares Per Cent
John Garnson 176.73 16.888%
Jeff Garrison 176.73 16.888%
Spector T r AlySsa Spector 60.00 5.733%
Spector Tr Jesse Spector 60.00 5.733%
Spector Tr Katherine Knopf 5.00 0.478%
Spector Tr James Knopf 5.00 0.478%
Spector Tr Elizabeth Knopf 5.00 0.478%
Billy Spector 60.00 5.733%
Nelson Abell 90.00 8.600%
Graham Abell 45.00 4.300%
Claire Abell 45.00 4.300%
Fred Bates 50.00 4.778%
Vicki McDonald 50.00 4.778%
John Peterson 40.00 3.822%
Scott Reed 30.00 2.867%
W L Cook Rev Trust 15.70 1.500%
Carl H. Miller 15.70 1.500%
Harold Peterson 15.70 1.500%
Michael Murphy 10.47 1.000%
Robert Watson Jr 10.00 0.956%
Ronnie Moms 10.00 0.956%
David Henry 10.47 1000%
Victor Forte 10.00 0.956%
Yvonne Henry 10.00 0.956%
Mark Jones 10.00 0.956%
Charles L LonQ 7.50 0.717%
Kenneth F. Lana 7 SO 0.717%
David B Long, Sr. 7.50 0.717%
PatW. Lang 750 0.717%

Totals 1,046.50 100.00%
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Raw Material and Intermediates Still on Site at Norphlet Chemical

As of 9/25/08

Tank I Product I Gallons Comment
IT-Ol IAHF I 7805 This Is anhydrous Hydrofluoric Acid Should be sellable.

It needs to be analyze

TK-44 ITCE I -4000 This is Trichloroethylene. It does have some rust in it that we should

be able to niter out. It may have some moisture in it also. It needs to

be analyze.

IT-lO IHF,TCE,131,133&133 I 11600 This product was made In the process of trying to make 133a It is what

you make 134a out of. It is - 50% HF

IT-ll IHF,TCE.131,132,&133 I ll140 Same as IT-I0 product but only has -4% HF in it.

IT-30&31 IHCL/HF/H20 I 24971 This product was also made during start up. It is 8.7% HCL and

1.3% HF with the rest being H2o

TT-38&39 IHCL/HF/H20 I 27764 Same as 30 & 31 but has 12.35%HCL and 3.0% HF

TT-40&41 IHCL/HF/H20 I Z7764 Same as above With 9.64%HCL and 1.08% HF

n-30,3l,38,39,40&41 can possible be blended with 35% HCL \'0 make

15% HCL that Is commonly done.

TT-13
.

ISodium FlUOride I -ZOOO This a mixture of 4500/# Sodium Fluoride and 2000 gals. of HF

St-10,l1&11 112 8%caustic/H20 I -1500 These are three different s.crubbertanks that we use to scrub with.

These go out as waste.

ST-13 IHCL/ water -10% HCL I 500 This is the scrubber we use to scrub the HCl vapors with while

loading or un loading a HCL car or truck.

Hot 011 System IThermal72 I -1800 This is the oil we used in the HOI 011 system that was use for a

heating element through out the plant.



12/13/0$ Tt~ 10:15 FAX INC alOOl

AGREEMENT

This Agreement is made and entered into by and between orphlet Chc:mIC ,Inc

(hereinafter ~N(lrph1et"). and Tulstar Rc:liigeranls, II "(hereinafter "Tulstar''), and sets

fonh Ihe terms and conditions of their agreement as 10 c supply of r.I n\lllen~s,

dial e outpUt of HFC·134 0 ~ nrinlmurn stilted :unounl, and no t of rlBt refusal

then: e

WHEREAS, I orpule! IS 10 usiness ofptoducing HFC-134a, ilnd

WHEREAS. Tulsltr has neoo for U quntities of rtF 13 .. that • orphIet em

uf>lCt\lr ;

NOW, THEREFORF., for and in consideration of the sums herein expressed and

the mutual promises herein contained, be it agreed as follows:

I. SCQPE OF AGREEMENT:

A. Exclusive Output: Tl.llslU agr to p1ltt.base 01.11 HFC-IJ4 orphJ

m uf tur produce up to mirumum of 5 million pounds oIHFC-n4 per Output

renn. "fhe phrase "Output Te.nn" as used herein shall mean ~ period commencing on

the dale Norphlet first produces HFC-134a that conforms to standards stated hcrein and

continuing for a twel....e (12) month period thereafter. subject to 3Ulom31ic annual n:new I

ilS prOVided berein, TulSUU" gr; to pay orpblet at Iling ~ of O,5111b (or productIon

r fit'5t IS million poun of liFC-l a:md 0.5 b Cor \I production of I"fFC-13 I

Rer. ubjccl to and oondirioned upon (i) TulsUU"s ohtainin . in Tulslil·. SQlo:

- er Ito am! JU gIn I, Isfuclory pricm" or raw m:uenals: (ii) orphlel producmg

n1 volume of R'FC-l.~,1 wltb1n all appUCll Ie legal considcra.tions. such pUeTtlS,

licll es. c:TI\'ironmen regu)atIoQ$. and 3.t qUI ity WI confonn with S. CommercIal
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he mos CWTCflt AJU 7~O JlpeC1f1caJi,)n . lind (iii) b&$ed on 1111 br-
products or production (l,e" Rel) b&n~ dell cred to a proper destulJI\lon. Provided-market conditions and capacity allow. the Parties intend 10 have Norphlet toll

manufacture an estimated 20-50 million pound~ of HFC-1343 for Tulstar on an annual

basis.

B. Raw Materials: Tuls ar will supply orphl I wi h w m ten:!ls (tIF md

eqw or Ih nta uf2CtuTt 0 HFe-l lIDI 15 lOlled for 'I uls ,provided (i)

"l>rp et a e 1o in Id Tulstar barmJCS$ as~ rurth hete:in for OUly 1055 r

nurlccGlble

he orpl'illrl or its gcDI() e p4)Ss~lon oC such

n:1 led to such

Illy 015 5<=1 forth hcrrel!!.. and iii) 0lllhlcl 3gr~ to pa Tuls iJII a.greo:d

mal 'm usc.cI to manufi t\lN HFC·l 1I thalli d1thcr sold 10 a thIrd

II rm nIl ~d 10 such

or Cl1 P QSCd b TulSl4f COn5I5(COt WIth the ICTmS of this glCCIDet1L

C. Right of First Refusal: The Parties agree thllt Tulsw shall be given the

option to purchase all or any ponion of HFC-134a manufactured in eltcess of 1S million

pounds of HFC-134a during the Outpl1t Term at the price set forth hcreiu, Tulslar dtall

give notice 10 Norphlet wilhin 30 days of it!; inlent to purchase all or any portion of such

HFC·lJ4a produced by NOTJ1hlet in cxcess of I S million pounds after receiving notice

from Norphlet of such exc:css production. In the event Tulstar does not purchase all the

HFC·134a produced by Norphlet. then Norphlet shall be free 10 sell such excess

production nOI purchased by Tulstar to HOlle \I or LSB lndUStn<:s "t such pr ees

, orphJe:t m y n~(lll'" C Ilh HODC)'W'ClI aT LSB lndustri
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2. AOOmONAL STANDARDS:

• gMdltlg Ill.: rnllJ1U lUring proa:ss b rphlet. II IS • greed lhal orphl I

should nc: pound orl1FC·13 1.1 and Ihe y-producl HCL wilh 1.720 pounds of

T nd O. 8 .2 p<1un or IfF Thl$ j bud on 1)5-;. of theo~liclll. In the evenl

Norphlel does not achieve the optimwn ration ~ ave express~95%. ad.iuslments in the

price of raw malerials shall be negotiated by these p:lrties.

3 TERM AND TERMINATION:

15 gn:cmCllt 5 be for lerm o[ one I) C::lT and sh:lll AUtOml1llC4Uy =
f(lr suc.c on nr lerms. This Agreement and any renev..al thereof may he

terminated by either Party by written notice of that Party's intent not to renew this

A~emcnt submitted 10 the other Party :u least 30 days prior 10 the renewal due.

4. INSURANCE AND lNPEMNIJY:

orphl a 0 PfOCII7 ci mam"lIn n nl liabIlity insunmce, umbrella

pohey. :\lid \Ii r c . compen '00 insur:1nce in co cnge :unounts of 10 Mill n Dollars.

and e Tulsl . ;uidJuonaJ lIlSumd on Ill1 puH,aes during the term of l.IllS gn~em~t

an OulpUI Term;.N bk1 10 supply ubt with a currenl ccrtiJ'ic Ie of

e EO en e l'hmcc IIh \hI u c:c lon. arph Ie: ht::rc:b)' :agn:e5 \0

emrufy, d (.:nd :llId hold h:uml Tulstar. Its patent, sub idlad, d related

mp ni il liCcn5C'eS••mlilUe d Ihelr respecll e officl:!". dtrl:clO • il enu. anI!

mplo}'l:cs from y and I third PUt)' cl~ ae:tiOI\S or proccc:din 0 any kind and

fro y nd II d:unlll , Ii..blhb cus :md penses (ineludln~ reasonable legal fcc.s

lairD 0 or ariSing QuI of any breach of any of Ul1: wurronllc rcprescnllUlol\s

emcnts bcrcuodc:r 01 otberwise 111 CCIOD tion wim me manufaClUTe, produeuon.



12/13/05 Tt~ 10:17 FAX

Slor 1:. 4\ bu lon. or othcrwi$c rel:llcd in any

m len I Ih 10. II c: t fOT :;ross nc~ .~tnI:..: b TulslllT

INC

Y 10 Ihe: HF ·13 a OJ" the r3W

liIIoos

5 CONfIDENIIALITY:

The Parties shall bold in confidence the tcnns of this Agr~ement and any

net(llialions relaling thl!t'eto. Neither Party shaH disclose. without the olher Party's prior

consent 10 any third party (olha than its respecli.vl: employees. directors. officers.

ilttorneys and agents engaged in this transaction. in their cmpac:ity as such, on a need-Io.

know ba.~i5). any information with resp«t 10 the terms and provisions of Ihis Agreemenl

e:l:cept: (a) to the extent necessary to comply with law or the valid order of a COlin of

confident jurisdiction. in which even.t the p:.ny making such disclosure shall so notify the

other Party as pYornptly as practicable (if possible. prior to making such disclosure) and

s:hall seek confidential treatment of such information~ (b) as pan of its normal reporlin~

or CI:villW procedure 10 ils parenl company. hanks. auditors. investment bankers,

underwrilers and/or attorneys (collectively. '"Reporting Parties"). provided thaI such

Reponinl!: Parties agree to be bound by the provisions of tlus paragraph; (c) in order 10

enforce to its rights pursuanl to this Agreement; ami (d) when such infonmltion is

otherwise publicly available.

6. REMEDIES:

o non or om 1\ h elllm' Party It con Ilute Q br cb ofUus Agreemen

.nl l th olher P y first giy~ notice In wnting by sc;oing rortb the alle:o:d br~h or

efJIul • o.nd the P r~ such non!:e does nol cure lhe urne 'thm a re1UQn:lbh:

eriod of ume. P r11~& gree th' II' 1M ontig-olllon' he:reunder inc breached, lhe
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d e. if any. t' used 10 the other Pany may be irrepanlbl and $ufl'icJen to entitle the

on·bn: tun.. P to injunctive or other equit:lblc relief. 1\11 remedies afforded herem

or otherwise available to either P;my heTeto shall be cumulative, and no one such remedy

shall be exclusivo: of. or shall be considered a waivCl of. any olher.

7. MISCELLANEOUS:

A. Power and Authority: Norphlet hereby represents, warrants and covenants

that it is a corporation dilly formed and validly existing in good standing under the laws

of the State of Arkansas an.d has the requisite power and authority to enter into tlUs

Agreement and to perform its obli!$lI1ions heTeunder. Norphlet represents omd warrmls

that the individual elteeuting this Agreement on behalf of Norflet has the authority and

power to bind Norphlet hereunder.

B. Notices and Amcmdmenl:i: All nOlices shall be in writin~ and shall be

transmitted by a Party to the other by mail, fllCsimile, express mail, or personal delivery.

No amo:odmcnt or modificalion of lhis Agreement shall be valid unless sueh amendment

or modification is in writing and si~ed by an authori:t.ed representative of both Parties.

C. Entin! Agreement and Severabilitv. This Agreement represents the entire

understanding and agreement between the Panies, and supersedes all previous statements,

representations, writings, or other agreemeDts between the Parties as to the SUbject matto:r

contolined herein Tn the event that any provision in this Agtet!mCTIt is dt!emed 10 be "aid

or otherwise unenlorce3blll. such provision shall be disregarded and the remainder ofthis

AgreemeDt will remain in full force and effect in all other respects as if the unenforceable

provision had not~ a part of this Agreement. This Agreement is not intended to
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create a joint venture or pannership or similar relationship. and both Panies expressly

deny any such relationship.

D. Governing Law. The substantive laws (:IS distinguished from the choice

of \:lW rules) of the State of Arkansas applicable to COntrac\S sh.i11 govern the c:onstruetion

and interpretation of this Agreement, the performance by the Parties of the respectivt!

obli~alions hereWlder. and all other causes of action (whether sounding in contract or in

tort) arising out of or relating to this Agreement or the t~inationof this Agreement.

WITNESS our hands this ~dayof i2i'C~""« .2005.

Norphlet ChemiuJ. Inc.

By: ~ L4q
Title:

TulstaI RCfug7~:'i~A~

~.~By:

Title: _tiL...dt!!!!c~;.ge..kI';==- _
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COLLATERAL AS.,IGNM£NT Of CONTRACT

THIS COLLATERAL ASSIGNMENT Oli CONTRACT is executed by Norphlet
C.hemicaL IDe., an Alkansu corpontion., P.O. Box 100. Norphlet, AR 71759 (MAssipor"') for the
benefit of the ArkanaasD~neDtof ECODOnUC Developmut. One Capitol Mall, Little Rock. All
7220 I ("A!;5igaeej this~ day ofOeccmbcr, 2005.

WJTNES~F.IH;

WHEREAS, Assignee bas extended or =anged certain financ:ins tmasactiODS for. or OIl
behalfof. Assignor. and

WHEREAS, ASSllOOf is iDcIebted to Assignee W\d« the following deKri1lcd cloc:umcD1s met
instruments,. 10 wit:

(a) Reimbunement ~at to be cWcd the d.ld.e of iss~c: of the hereinafter
idcatified boods. between Assignor and Assignee. wbcrcby~rwill be oblil.ed CO reimburse
Auianee for all pt.ymeau m.lMIc by it of die prlDctpa1 of and iIIlenst OQ Ow City of NCllpblet,
ArW~s lnduslriaJ Devcloplneftt Revenue Boads (Norphlet Chcmic:a1.lDc:.l'roject). Series 2006. ill
lhe: a;greptr: principal amount of $2.4'5.000. UNleT die Ouaraaty of Payment of lDdUSD'iai
Development ~cmwBonds to be issued byA~.

""(b) Promissory Note of .:'o'eR date hcre'Nith in w priJx..ipaJ sum Dr One MUllon Five
Hundred Thousand and 1IOI100s dollars (S1,500,000.00) bearing inta'eSt III the rate ofFive Percent
(S~~)~ ll1lnUDl, made and C'XCCU1ed by ~signor for the benefit of the City of'NOJphlet. Arkmsas
and Assignee.

·naftet defined:u 1he "Obtipu-ons"; aDd (J)~ J
17.1\A-t~ LV/."rJ -r".,M.(2c~..~~lLC

WlD: ,~~"+a1'11 ,n P.,." .G.....with Tw,... PrelillCtl:••.
("Tub d:aU!!d • em TulstaT~ ~. Inter DUll_ tft take or pay for
Fi1\ecn MilUoD (15.000.000) pO\lDds ofHFC.f3'" ("'CODtI'lJl;t"); and

WHEREAS, iP older 10 sec~ Assigaor's p8)'mC41 aod perfo~ of thD OblipuOJl5,
AssigDor has acroeed to tr.\nSfer. pledge and usian the Comract, and all ofits riPts thereuIlder.1O
Assia;DeC.

NOW, THEREFORE. in c:omidentionofTm DuUiln (S IOJ)O) l»1d otbet~ atId wlunl>~

coaicScralioD, the r_ipt lLIId suffici=cy of whic:h an: hereby a.ekn.owlcdgccl Assignor l\ereby
tr..msfers, pled&C$ ADd as:si~ the CORtr~tto Assience. and its~and~cogc:chc:rwiCh
.'I!I ritchl.!;. powers. interests, pri"ileaes and remedies ortbe AMiptOr Set bth thelein.

Assiaoor W3IraQLS mid represents to AssiiJ]lll: and its sUCC<essors &TId assi(lDS. that:
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1. The terms of the COD1nICt are fully set oul ;and disclosed in 1he copy deli"c~cllO

AMisnor and the Contract is fu1Jy IISsignable.

2. As.si&llor Mil DOtify Assipee ofany ftquesced amendment, al1erauOQ or rwoearioD
of1M Connc:t.

3. Assignor hIlS not cltClCuted any prior asSiaamellt.pl~~cor~1io1\0fitsrip"
under the ContraCt, ADd'holds 1bI1cd complele power aDd authoritY to U'3Nfcr, p1cdiC~ :=igJI i1I
rilJblS thenNDder. AssignOr hereby c:ovcnaals aDd agrees thai. after an~nt ofdefault as ddiDed ill
emy security dOCllnlcnt or iastNmCDt cvlcSendJl& or seeuri"i Ihe Oblil;Hions ("Security Inmwncnt").
il sMlI do or cause 10 be dODl: aU aDd lbiDgs t=:c:ss.uo' or~ 10 cIfecl pcJfinD~md
reeov.:", under the COnCl"DC1.

4. lbis Assignment is execlllCd lIS seeurity Cor the paymc:nt orall sums clac and owin,
under the Obliptioos. Provilled~ DO evenJ ordcr.ulth;as~LlDderonySecurit)' fDstnImcrn.
A5signor sball have the ri,hr to receive all bendilS arisiug out of the ConlraCl.

5. It'throqh the exercise arits "."ts hcRwJder Assignee sucx:eecJs 10 Assipor'li rigbts
UDder the Contract. Assipee aerees 10 pafot:D\ AssignOJ"s obliptioDs UDder the Contnet to 1M
fullest atent permined by law.

6. Without limitins the fOC'e;oiaa. Assigner covenants and qreea co execute soch fw1bcr
Ddditioaal insulJIIWlJlS, doc:wnems lIIId assiaaments as mlly be requested by AAilMC to vest in
Assignee all rilhtS of Assipor under the Contract.

7, TulsUr hl1$ e:lCccuted the J\ssignmeat for tbe sole purposc of acknowJedsina its
consent to the assignmm of the ConttllCt.

WitneSS our bands the day aDd year rust wriUcn above:.

NOlllblet Chemical, Int;.

By;(lD L ~
~L. Gurison. CEO


	barcode: *9099690*
	barcodetext: 9099690


